

FIN639
Midterm exam

Due Date: April 24

Chapter 5: 

1. Question 6 
3. Problem 3
[bookmark: _GoBack]4. Problem 10

Chapter 7:

1. Problem 1.
2. Problem 8
3. a. The call premium per Euro on April 1 is $0.04; the expiration date is June, and the strike price is $1.3. You anticipates that the spot rate will increase to $1.4 by May1. If your expectation proves correct, what should be your dollar profit/loss from speculating one Euro call option (100,000 units per contract)?
b. Draw the diagram of a call option.

Chapter 13:

1. Explain what is an ADR and why investors invest in them. 
2.  Discuss the factors affecting international equity returns (p 344).


Chapter 15:
 1. Discuss what is  Home Bias and the factors that affect it




